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Yul:on Is a renewed fwnuﬂte destimllen lor gold mining companlas. Including Goldcurp Goldcorp helieves it may have hit the mntharlnda withits Gnld

Coffea projact, pictured, around 130 kilomatres from Dawson City. Despite the promise of the region, tha area does not yet have a major mine.

THE NEXT GOLD RUSH

Mining majors, hungry to find new riches, invest millions in Yukon

SURRY FREEMAN

Yukon gold has been legendary
since bullion was first discovered
inDawson City in 1896, butawave
of investment from major miners
inthe past year suggests the terri-
tory could be on the brink of a 21st
century gold rush.

Goldcorp Inc., Nawmont Min-
ing Corp. and Barrick Gold Corp.
among others have lined up to in-
vest more than US$600 million in
the Yukonsince 2016 — more than
anywhere else in the world.

"It's amodern-day gold rushand,
most surprisingly, it's happening
even though the Yukon has yet to
host a significant hard rock gold
mine” sald Gwen Preston, editor
ofthe ResourceMaven newsletter.

“Miners have pulled many mil-
lions of ounces from the Yukon's
rivers and gravel beds, but the ter-
ritory has yet to offer up a large
gold deposit that makes it to pro-
duction.”

Yukon's gold is as unique asit is
cutious. Massive samounts of gold
have been found in loose soil and
gravelin riverbeds, but theoriginal
deposits have yet to be discovered,
rddinga mysterious mythology to
the territory's riches.

But Vancouver-based Goldcorp
CEO David Garofalo thinks the
company may have hit the moth-
erlodewith jts Gold Coffee project.

“I thinkwe've found the nucleus,
geologically, of a new district in
the Yukon.® Garofalo said, “What
we've seen rushing afterusisa
number of our peer companies
buying minority stakes in juniors
:ihntsunuund ourgeoclogical posi-

on.”

Goldcorp spent $520 million to
purchase Kaminak Gold Corp,
drawn by its Gold Coffee project,
ahydrothermal gold dapositabout
130 kilometres frorm Dawson City.
Garofalo believes the company,
which has uncovered five million
ounces of resources with just 12
per cent of the 60,000 hectares
drilled, can double the project’s
production profile,

The new wave of investment
among big gold miners comes as
they focus on new sources of de-
velopmenttoaddto theirdepleted
prodaction pipelines after selling
off non-core assets to weather the
past few years.

Befora gold's downturn In 2012,
there had been a short-lived wave
of {nterest in the territory, Rotail
investors hungrily eyed the ter-
ritory after junior miner Under-
world Resources discovered the
White Gold area in a hot bullion
market. Those properties were
quickly snatched up by Kinross
in 2010,

*But most of the money was lost
because people raced up there
before the projects were ready,”
Prestonsaid. “They werepunching
holesintogolden soil and it was too
much, too soon, soretail investors
gotreally burned.”

During the following bear mar-
ket, investors steered clear of the
Yulton,

But majors in search of new in-
vestments in stable jurisdictions
have been piling into the Yukon
over the past year. They have the
benefit of learning from the fafl-
ures of the last investment round
as well as the technical expertise
andbigpicture assessments heces-

RECERT
INVESTMENTS

May 2016; Goldcorp buys Ka-
minak Gold for $520 milllian
June 2016: Goldcorp invests
$2 miltion for 19.9% of inde-
pendence Gold

December 2016: Agnico
Eagle pays $14.5 million for
19% of White Gold

March 2017: Newmont

signs property earn-in with
Goldstrike worth as much as
$53milllon

March 2017; Goldcorp pays
$6.3 million for 19.9% of
Triumph Gold

March 2017: Coeur puts $2.7
million into Rockhaven

Aprl) 2017 Barrick signs
property earn-In and strate-
gicinvestment daal with ATAC
worth as much as $63 milllon
Source: Resource Muven

sary to turn projects into produc-
ing mines, Preston said.

InDecember, Toronto-based Ag-
nico Eagle paid $14.5 millien fora
19 per cent stuke in properties in
the White Gold district, 95 kilome-
tres south of Dawsoen City.

CEO Sean Boyd said the com-
pany has been eyeing exploration
results in the Yukon for nearly o
decade and the properties fit the
company's preference tobuy early
stage projects.

Agnico Eogle, whose largest
gold-producing mine is Nunavut's
Meadowbank, is familiar with the
specific challengesof operatingin
Canada's North, includingalack of
roads and power Hnes,

“We thought given our long his- .
toryinCanada thatit'saplacethat ]
we should keep an eye on,” Boyd
said of the company’s decision to
invest in the area. 4

Canada as a whole has become
a renewed favourite destination
for gold mining companies, Many :
areretiurning after several decided -
to leave the country years ago, he
added.

“I think some of that s reflected
in the renewed interest in the Yu-
kon,” he said.

*These companies have to make
choices amongst several alterna- .
tives on where to spend explora-
tion dollars and a lot more are
choosing to spend it in Yukon.”

The territory’s mining-friendly
governiment and exploration and «
permittingsupportive systemonly .
ndds to its appeal, he added.

Still, whether the new Yukon
rush will result in a new gold min-
ing district remains a question
mark,

While some of the exploration
dolinrs make a lot of sense, others |
scem tojustbe following the trend
into the ares, Preston sald.

For all the promise the region
holds, the aren does not boast a
major mine, apart from a dearth -
of infrastructure, '

“If this round of investment is .
successful then the Yukon is going
torcaliybecomeagold miningsec- -
tor, if it isn't in the next few years *
then interest might not return for
a really long time,” Preston sajd.
“The majors oftcn move in 88 a
group and move out as a group, .
they'll find the next shiny place !
and go there”
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